—iN TOD.AY" SPOST:—E

Classified . .-... »
+..44/Radio and TV Log. ... %..vvzss0 31

ComicCs .. veeveerensnsorneny
Crossword Puzzle ...............26{Rocky Mountfain Empire News...52
.y » TN NG, € e 28

Denver News . .....ooevenensss 2:42
Domestic News ...covveveede. .8-1%
Editorials - ......0000 24
Foreign News ..
Jane Sterling .
Markets ......:

Stage and Screen.....
Uncle Ray’s Corner.
Washington News .
Women’s Pages ... vieuet .. :28-30

’

debniny .
" —— i

M.



Magnetic Energy

Bert M. Keating. Here is Flader’s
story of his dealings with Silas M.
Newton, Denver oil promoter, and
.,|with magnetic devxces in  World

See. story on page 1 also.
y CHARLES ROOS.
Denver Post Staff Writer.
The scheme was to discover and
measure oil deposits by magnetic

ienergy, said Herman
‘Denver manufacturer.

That scheme cost Flader $50,000
in one series of investments and
several times-that amount
gether, he told District Attorney

Named

Leo A. GeBauer, Phoenix, Ariz
businessman — dealings that re

A. Flader,

ton and GeBauer: -

alto-

sulted Tuesday in filing of a con-
fidence game charge against New-

Flader met GeBauer early in
1949. GeBauer, using the title of
“doctor,”’ said he was a top re-

search scxen’ast who had headed
an ultra-secret government proj-
ect seeking ‘to locaté submiarines

-|war IL
ist, but -a Denver Post investiga-
tion showed that GeBauer had no
éonrection with ity 2L
CALLED. FEDERAL DEVICES.

GeBauer. adv1sed Flader he was
no longer working for the- govern-

: iIment, but said he had access to

" |instruments from  federal labora-

; 'ner tPhoto
LEO A. GE BAUER.

oil exnloration swindles charges.

§ (Flader meeting,

tories that could not only locate
oil but -also: could determine- the|:
number of barrels underground

Wthm two weeks of the GeBauer-
Newton  intro-
duced himself to Flader, claiming
 [to be mterested in certain elec-

ducting at his Denver manufactur-
ing plant.

Flader then mtroduced Newton
to GeBauer. According to Flader,

* [they gave no indication they had

met before. . .
When the conversa’aon drifted
around to ‘“Doctor” GeBauer's oil

(Such a proJect actua]ly did ex-|

trical experiments Flader was con-|

successful. in d1scovermg oil at
Rangely, Colo. Newton said one
of the world’s, leadmg physicists
had developed is machme, at a
cost of $800,000. -
Newton s ma chln e, at first
glance, looked much "better than
GeBauer’s. It was encased in a
~|handsome - ‘mahogany ' cabinet,
" |fitted: with rows of dials and me-
ters.” GeBauer’s. *doodlebug’” was
in a, plam metal box, from whichic
extended two whip antennas tlpped
thh metal "beads."
GE BAUER’S "W[NS.’.’ vl h

When- the . two machmes were.
pltted against each other ih a field
test,~ GeBauer’s device ‘‘proved”
itself. Newton was forced to admit
his $800,000 beauty didn’t compare
with GeBauer’s machine. *  “:

Then GeBauer revealed the true
secret of his -device.. The . metal
beads on the antennas; he said in
hushed tones, were really pluto-
nium. GeBauer said he.could ob-
tain this rare metal from govern-
ment stockpiles because of his out-
standing svar work. .

Flader still wanted more proof ol

locating devices, Newton-hinted he the machines’ efficiency. GeBauer
had a similar machine of his own,|agreed to prove. his on Flader’s
'a, device he said was enormously |terms.

RTRRIERART
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‘Saucer

Scientist’

. By AL NAKKULA and LEE TRAINOR .

Rocky Mountain News Writers

Federal authorities yesterday joined local officers in a

Denver’s “flying saucer” ‘man

FBI agents were seeking New-
ton and a Phoenix, Ariz.,  man
after U, S. District Attorney
Charles S. Vigil filed federal
charges against them, -

Federal authorities jumped in
right behind District Attorney
Bert M. Keating, who earlier filed
confidence game charges against
Newton, a Denver oil promoter,
and Leo A. GeBauer, a Phoenix
radio parts rperchant. :
$50,000. SWINDLE CHARGED

Mr. Keating charged that New-
ton and GeBauer had swindled
Herman_A. Flader, owner of the
Stayput Clamp and Coupling Co,,
/[ 3975 York st., out of $50,000,

The swindle allegedly involved
oll well exploration tests using
electronic  “doodlebugs,”. one of
which was represented as costing
$800,000. n A

Mr. Keating said examination -
of similar machines—war sur-,

plus. items—showed their worth

to be about $3.50, .

But no sooner had the Denver
district attorney filed his charges
than Mr. Vigil stepped-in. with
new charges—charges that . sent
FBI agents out in searth of the
pair.

In a complaint filed with U. S.
Commissioner Harold O¢kes, Mr.
Vigil charged Newlon and Ge-
Bauer with knowingly transport-

. Newton's business associates
shocked by charges, See jtory on
Page 8. - e
ng across state lines monies or
securities which were gained by
fraud. ‘
$10,000 BOND URGED |
Commissioner Oakes jmfmediate-
ly signed warranty calling for the
arrest ‘of Newton and (reBauer,
{Mr. Vigil~jtcommendn—~they be

\placedpunder’ $10,000 bad each ‘

when arrested. . »
Such was the one-t punch
against the man who nlade na-
tional headlines about| “flying.

saucers from Venus.”
Newton is the so-cid™d “Mr, ’

X" who broke his flyg ' Saucer’
“story in - a sensation J lecture
i Uni-

March 8, 1950, at Dev
versity, AR IR o .
saucers, -ap, weny} from
Venus, had been capturd by U, S.
military authorities. » Folund in
these “saucers” were the
34 “little men,” he said.  :
Newton said he was lel
Saucers indirectly thrgugh re-
search in magnetic oil defection.
INVESTED IN OIL N
It was this same “maghetic oil
letection,” "however, thajt led to
the rapid-fire filing of charges by
both state and federal fofficials

resterday. %

» and a partner, both charged

- Assistant ' Di o\llnej}

Herman' A. Flader,wealth

* GeBauer, Phoenix tadio p
The surplus radio " devices: re

tail
stores. e ey

Mr. Keafing said that Flader, in
addition "to, the $50,000," invested
some $250,000 in oil “fields- sur-
veyed by Newton-GeBauer instru-
ments, :

Mr. Flader told Mr. Keating he
paid the $50,000 for a 127> percent
interest in an oil lease near Mo-
have, Calif.,, late in 1949.

The well was drilled, he said,
but was converted into a water
well in Décember, 1949—while
he continued to pay installments
on the $50,000. ! ot

Newton ig president of the New-'
ton Oil Co. of Denver. GeBauer

FR D R N

1 , Max * Melville: examines 'the"'Army
Signal Corps surplus ,radlo"transn!itter frequency, chafigers | which
enver industrialist, claims were sold
to him for $32,000 by Silag Newton,
s" dealer, in.‘an alleged oil swindle. .

search for .Silas' M. Newton,
in-an alleged $50,000 swindle.

Denyer oilman, and Leo A,

for $3.50 each .in Army surplus

Rocky M o?mtain.News Photo by Bill Peery,

‘heads the Western Radio
gineering CO* in Phoenix.

The checks and money paid by
Mr. Flader to Newton and Ge=

and En-

eral charges, too.

Mr. Vigil said both men are
charged with transporting $39,500
in these ' checks across state lines.
In addition to these charges, both
also are charged with conspiracy.

If / convicted on" bbth counts,
Newton' and GeBauer would be
liable to a $20,000 fine or 20 years
in prison, or both,

. Authorities late last night still

were trying to locate both men,
o L S S

Bauer were the basis for the fed- .

€561 'ST PO ‘Aepssups p “o[o) ‘AU —SMAN NIVINAOW A3D03—§

Herman A, Flader
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By CHARLES ROOS. .
Denver Post Staff Writer.

The ‘““doodlebug” issue in an al-
leged $50,000 Denver oil field ex-
ploration swindle widened Satur-
day. g

The attorney for Silas M. New-
ton, oil promoter charged with
confidence game, declared that
Newton will return to Denver to
fight “‘every allegation” made
against him.

The lawyer, Frank L. Ross, also
stated that Herman A, Flader,
wealthy Denverite who is the al-
leged victim of the swindle, was
not bilked by electronic *“‘doodle-
bugs’’ because he already had one
of his own.

Flader sharply denied Ross’
statement but said he does awn a
different type of electrical device
which he believes has the benefi-
cial effect of “‘cleaning the blood’’
of sufferers from such diseases as
|arthritis, asthma and diabetes.
ENGINEER TESTS DEVICES.

Flader complained to District
Attorney Bert M. Keating last week
that Newton and Leo A. GeBauer,
Phoenix, Ariz., radio parts dealer,
defrauded him of $50,000 in an oil
‘|field venture based on exploration
by ‘“‘doodlebugs’ — electronic de-
vices supposedly capable of find-
ing and measuring underground oil
deposits. .

Two machines left with Flader

S

wn

—

WHICH IS WHICH?—Howard Roberts of the University of Denver engineering staff
surplus radio transmitter tuning unit he bou
is a device turned over to District Attorne
victim of a $50,000 oil field swindle.
game, represented the bottom machin
eral thousand dollars. Roberts says both devices are essentially

(Oil Promoter to Fight Char
OverDoodlebugs,

by GeBauer have been tested by
Howard Roberts, an engineer on
the staff of the University of Den-
ver. Keating said Roberts found
them to be war surplus radio trans-
mitter tuning units — worth less
than"$5 each. g

Roberts bought an almost exact
duplicate of one of the gadgets in
a local surplus store for $1.50,
Keating said.

Ross said Newton will return to
Denver from Los Angeles, Calif.,
where he is free on bond, to an-
swer the two cases against him—
a state charge of confidence game
and a federal charge of transport-
ing money obtained illegally across
state lines. GeBauer, on bond in
Phoenix, is a codefendant in both
cases.

Denver Post Pho
holds a war

ght in a local store for $1.50. Below it, on the desk,
y Bert M. Keating (right) by Herman Flader,
Flader said leo A, GeBaver,
e as capable of finding hidden oil fields and worth sev-

alleged
charged with confidence

the same. :

ges

Lawyer Says

Ross was uncertain when and
how Newton  would return. Both
Keating and Charles S. Vigil, Unit-
ed States attorney in Denver, are
prepared to bring him back.

Newton's attorney conceded that
Newton accepted money from
Flader but said it was used in
drilling operations in Wyoming
and California. Ross described the
criminal cases as ‘“‘an attempt to
collect a civil obligation through
the criminal courts.”

Newton, who is president of the
Newton Oil company, gave a sen-
sational lecture on flying saucers
in 1950 at the University of Denver.
He said three saucers and thirty-
four little men from Venus had
been impounded by military au-

thorities.




Him

Oilman

By BUCK ILS()‘I

. Denver Post Staff Writer
A Phoenix, Ariz.,

fied in the $250,000

swindle trial in Denver

c&(c,

of this yeax,.
orac
Tejon oil field

‘1that the doodlebugs “d1
oil wells for him.
“Farly this year I sold 89 pet.

Ln_nne well for $1,750,000,”” Steele

oil man - testi-
“‘doodlebug”’
District
Court Thursday that the oil divin-
ing devices of Leo A. GeBauer
-oilpeofits In” the first ten months
Steele, who owns the El
35 miles southeast
ot - Bakersfield, Calif;, testified as
a défense witness under question-
_ing by Attorneys Isaac and Gerald
‘Mpllman and Théodoré Epstem

5 s 2% Fipf
Doodlebug Paid
$2 Million,
i‘estlfles

said, ‘‘and GeBauer spotted that
well for me.”

GeBauer, Phoenix and Denver
radio parts dealer, and Silas M.
Newton, Denver oil promoter, are
charged with confidence game
stemming from the sale of part
interest in three doodlebugs to Her-
s\ man A, Flader, Denver industrial-

ist, for $50,000. Flader invested an
additional $200,000 in oil pmpextnex
owned by the defendants.

Steele, who was cross examined
by District Atlorney Bert M. Keal-
ing and Gregory: Mueller,his rhief

_ GeBauer Sick Again

Leo A. GeBauer, codefendant in
the “doodlebug’” swindle trial, be-
came ill_gs court was adjourned
at noon Thursday, and his phy-
siciar, Dr. larry §, was
summoned by GeBauer s nurse
and officers of the court.

/” Though' advised by the nurse
and defense atlorneys that he re-
L

’

turn to the hospital for ireatment
of a stomach ailment which cre-
ated hemorrhaging during & re-
A — A s . .

cent “week-long Técess, GeBauer
said:

“r'il go ahead with this thing
(ihe trial) if it Kills me.”

r

4] . .

‘depuly, Thursday morning said he
fdrilled two wells in the 11 Tejon
told _him_not

field after GeBauer

'to on_the bas
S

k"l he Phoenix oil man \aldhe paid
{GeBauer $10,000 for the survey
>whuh included _37_localions and
that (mwxﬂls‘faﬂed 10vpu)dm e
l(OITH“E‘lC‘ld”V
| Bryce Motris, (‘o~0\~ner of the
\Sunny Valley Oil C(),» testified
oalhor that GeBauer conducted a
“suney for him in the San Luis
'Valley in southwestern Colorado
'land that the thx'ee wells spotted by
the doodlebugs ‘‘showed
signs of oil in_the (’(\llh/}.n.up]t\
dl\en,, :
< Sl' CRETARY TESTIFIES
The trial, being heard by Judge
Frank 1o, Iickey, is éxpeded 10

0

Kk

delinile:

continue into next week! It starfed
Nov. 10 but Judge lllcl\ey called
a week-long recess Nov. 28 when,

pitalized.

Donald_Jacobsen of ballas, Tex..
secretary of the bunnv Valley Oil
Co. ‘and the Northern Petroleum
*lCo. now operating in Adams

oo 0 A

county, was called to the witness
stand following crosss examination
of Steele by Keating.

| The oil company executive told
the jury that he participated in
several ‘‘doodlebug”’ 'surveyq with
GeBauef

m Coloratfo,' Wyomm(-

’By the ﬂtate aq, A_dQlee‘b__g‘s” they
puuhased in an army purchase

<tnra

GeBauer became ill and was hos-

{

|
i



1o Income Tax
aid in 1 r's
ilman Admits

l Silas M. Newton, Denver oil pro-\Newton when the latter volunteered
‘moter and co-defendant: in the|information which had not been
$250,000 “doodlebug’’ swindle case, asked of him.

testified under cross-examination GeBauer appeared in court in a
yWednesday that he didn’t pay any wheelchair Wednesday after he was
‘income tax for 12 years, even allowed to sign a waiver Monday
Ithough he was the president of an for the trial to continue without
oil company worth $2 million. him.

Newton, along with Leo A. Ge- Newton denied ever having seen
|Bauer, Denver and Phoenix, Ariz., either one of the doodlebugs the
Iradio parts dealer, are charged district attorney’s staff charges
'with bilking Herman A. Flader, were purchased from an army sur-
'Denver industrialist, by selling him/|plus store for $3.50. Keating has
'a part interest in three machines|charged the machines GeBauer
supposedly able to locate oil be- said could locate oil were only parts

'neath the surface of the ground|of surplus army radios.
and through,investments in oil

properties owned by the defendants.|company did say, however, that
the oil divining device of GeBauer

 Nevion was caled 1o (583 1wy s sond it L ekl Vo
and Gerald Mellman and Theodore o Kern coun.ty, Calit.; fromv one
‘h‘pst,cin, his attorneys. District At- and a half miles gway, *'Old.“‘efr‘
ltorney Bert M. Keating and Ed- there were two Ppleces of pipe o
\ward Lehman, his deputy beoan the hole and two feet of oil in the
\ ' » DeSAN y itom of the hole.

cross examination of the witness ! !
‘ Keating and Lehman were eX-

{late Tuesday. d t 4 th
[ . NGES pec_te o continue the cross eX-
HEATED EXCHA amination throughout the day.
Under questioning by Keating,| The trial got underway Nov. 10
|Newton said he had not paid any but was recessed by Judge Frank
lincome taxes from 1935 through|E. Hickey for one week Nov. 20
1950. He told the jury of eight meniwhen GeBauer was hospitalized for
{and four women that all money hemorrhaging ulcers. Following

| .

spent was marked off as ‘‘expense Newton's cross examination, Ge-
account.” Bauer will be called as the last|

The trial Wednesday was punc-|witness by Defense Attorneys Isaac
tuated with heated exchanges be-|and Gerald Mellman and Theodore|'

tween the district attorney and Epstein.

|

) ' : " Denver Post Photo.
leo A. GeBauer appears. in district court in a “wheelchair
Wednesday during his trial, with Silas M. Newton (second
from right), on confidence game charges. With them are de-
fense attorneys lsaac Mellman (left) and Theodore Epstein.

The owner of the now defunct oil{_



_1

: motor a,nd co-defendant in .the $250,-
{000’ “doodlebug" swindl trral " tes-
tlfxed xTuesdayr thati h :

County, Cahforma, ‘which'was hot
owned' or leased by either’ himself
for Leo A, GeBauer, also‘on trial.

Newton and'GeBauer aré charged
with bxlkmg Herman A, Flader,
Denver 1ndustmahst, through the

purchase . of part ‘interest in' three

achines” alléged td~Be able to lo-
cate oil beneath the surface of the
ground and through investments in
Joil propertles owned by ‘the de-
j fendants. it

"Newton, testxfymg for the second
day in h1s own- defense, told the
Jury of’ ‘eight men and four women
that . Flader - told him * GeBauer
lowned an oil well in the New Hall
Field in California which was capa-
ble of producing. 100 barrels of  oil
a ddy if developed. The Denver oil
promoter said “he collected . $1,500
Arom. Flader and two other men to

.

develop Ythe well: but ‘when'.he: ar-|

rived in . Cahforma he ‘found the
‘property was . leased to another
company. Fin

. Under questioning by defense at-
torneys Theodore Epstein and Isaac
and Gerald Mellman, . Newton ad:

.mltted he d1d not return Fladeré

money : but “*‘credited it ‘tq $49,000
Flader.:was. to -invést "in another‘
C@liforma oil tield.”

F xFlader is. alleged to ‘have owed

the ‘Newton: Oil. Co. néarly $50 000
for development of oil propertles in

{the Mojave' DesertOil" Field. ‘Ep-

stein presented to the jury a letter
written by Newton to Flader which
said Newton was crediting $1,500 to
Flader s debt and also requesting a

check for an additional $12,000 for}

the Mojave project.
.The jury also heard Newton de-
scribe a contract drawn up between

his. company and Flader which |
wOuld allow Flader to deepen an old|'

well in Dutton Creek fleld in Wyo-
mmg ‘

Under terms of the contract, if
Flader located oil below 4,900 feet,
which was the well's original depth,
Flader was to receive 25 pct of pro-
duction, - {

'WELL CLOSED DOWN o

‘Newton admitted, however, that
the . well, descrlbed as ‘“No. 31,”
had been closed down and was no
longer producing-  for hlS com-
pany.

Judge 'Frank E. Hickey cautl_oned
Newton ' several -times' for giving

‘|improper answets and for ‘‘volun-

teenng inforration,”’ :

. Distriet Attorney Bert M. Keat-|.

ing jalong with  Edward’ Lehman, |

one. of  his deputies obJected sev-
eral'times as: Newton' attempted to

itell the jury: of - conversatlons and|

‘tups in: which' Flader parh

G2 g -

o

e e, M

R et e e SO S
2 Z‘

{pated
ot present. .
‘éxcused from

when Newton Wwas;
GeBauer - was"

court ear]y -this “ week' after’ hej
sxgned a’ waiver: ‘of -his. iconstitu-|

tional right to face his accuser. He

was hospitalized -Nov." 20 when he|

suffered - several hemorrhages due
to “a' stomach ailment, J udge

chkey recessed the trial for orie|

week when GeBauer became ill,

SUFFERED RELAPSE, .

‘The ailmg GeBauer suffered al
] relapse -edrly this wéek.

In Tuesdays testlmony, Newton

described ' a “second contract, “be-|

tween Flader. and, the Newton 0Qil

Co.,- which gave Newton 50 pct of |
a Kern county well. whxch GeBavuer |

was alleged -to own.:

-‘The" se¢ond " contract also’ gave
Flader and two. other investors ;30
pct «acct)rdmg : 1'§

fget the, larger share,
to: operate the well~ v i
productxonv %

mspected ‘the’ Califorma property
in: whxch Flader had* mvested on
GeBauer's advme 'he fonnd drilling
equipment "but ho’ well,!

the property:alleged to b
of: producing 100, bamels
«The

at'was
e lcapable

is expected { continue

e ense attor-

er  day. |
itridl,” which', gqt‘undér way
0,

e

ReoTer
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Sick GeBauer
Collapses in
Court at Trial

Leo GeBauer, defendant in the
$50,000 ‘““doodlebug” confidence
game trial, collapsed Thursday in
Denver District Court.

The 50-year-old radio and elec-

- tronics specialist suffered a re-

lapse from stomach ulcers which
already have caused one trial re-
cess. ;

Despite his illness, however, Ge-
Bauer insisted the trial continue
and signed a release to that ef-
fect.

The release stipulated the trial
could continue without his pres-
ence.

If his physical condition per-
mits, he will return for further
cross-examination by Dist, Atty.
Bert Keating.

CON GAME CHARGE

GeBauer is co-defendant. with
Silas M. Newton, Denver-oil pro-
moter. They are charged with
confidence game for allegedly
bilking Herman A. Flader, Denver
manufacturer and landowner, of
$59,000 by using bogus oil-divining
machines.

The gadgets are referred to in
the oil industry as “doodlebugs.”

Earlier this week, GeBauer
made brief appearances on the
stand to testify on his own be-
half. His testimony was inter-
rupted frequently to permit a
private nurse to administer
medicine to him. .

He came to court from a hospital
bed after sufferin g an attack
which caused internal bleeding.

During a recess Thursday, Ge-
Bauer was stricken ill in District
Judge Frank Hickey’s chambers. A
doctor was called and GeBauer
was confined to- his bed at the
Shirley-Savoy Hotel,

TEXAN TESTIFIES :

Testimony Thursday was de-
voted to' questioning  of Donald

on, Dallas oilman. Jacoh-

son_told" of an oil~exploration
pﬁa\rfn"éifsl'iipv formed-: by Flader;
.. GeBauer, Newton -and - himself. .

"He told of five wells de-
veloped near the Mojave Desert

Bauer’s oil surveys, He de-
1'sk;cribed one as ‘“quite success-
/ful.” :
{ Flader had previously told: of
investing $49,000 in a California
well. He said he never received
any money in return-for the in-
vestment. Ry

Jacobson accused Flader of

é{n California as a result of Ge-

well in the Dutton Creek area of

Wyoming because of “hig own

negligence” in permitting the
(Well casing to collapse.

%“IOSing” another potential oil

~

LLLL )

B LT T



bill would:

|

!

l

1

i

Two prominent distrlct court
cr1mma1 cases—one set for‘April i
/98;ithk other expetted to be set for|.
‘May—-will be prosecutcd by the dis-{!
trlct \attorney hlmself i d;s
“closed: Thursday. o
'sttrict Attorney Bert M. y
S will! personally seek the convxctlons .
i ofiSilas” M.,Newton and"'Leo Al

By sw;ndle of Herman A. Flader, Den-
) industrxalist ‘and of James{C.|'
Lot Fletcher,. vself-styled :/ Denver
[t promoter,',’ in the first confidénce
00 game case resulting from’ "short

Keating’s court appearanceswere | (

”for dismissal of the charges agalnst f

‘arid GeBauer, ‘Arizona business-

. 7Mellman requested Davxd wil.
: Oyler. pre51dmg ‘m Justlce court ]

charges tlled last Oct.
court.

GOING TO. ANYWAY.
ki eating - 1mmedxate1' ]

‘¢ "thé court that he had planned‘dls

£ rhissing the charges anyway. Writ-

Aan ten; reasons for dismissal ~ were

Oyler granted the» feqUest. :
, ‘Keating pointed out that it is cus-
" tomary to dismiss ‘justice ‘court
b chiarges after ‘they are flled in dis-
‘ trict court, ¢ CanE
iThe mattef: in- question; m “the|:
Newton GeBaueér “casé  is \if | the|
“statute of -limitations had runi out
.when charges were filed. Mellman
i claims it has, ‘as the district court
" . . information was hled Nov. 25, 1952,
s over -three ‘years after. the alleged
r, " offense’ on Oct. 27, 1949, "l +
ol Keating claims he ﬂled ngalnst
|- the’ two' men’ seventeen days be-|
| {fore'the deadline—on Oct. 10, 1952.
... Bétween that time and’the district|

court filing Newton and GeBauer
‘were "fugltlves at large’” and the|.

|
1}
}
]
i
j - statute of ' limitations was : auto-
} ; matically prolonged; he said, -
| He explained that he filed first
in" justice court to get a warrant
for-the arrest and subsequent ex-
: tradmon of Newton and GeBauer.
,\The 'district ceurt case supersedes
i - the" justice court informatlon, he
s Caalde i
; _MAY DATE POSSIBLE. s
‘ Keating said.all motions for dis-|:

Judge Frank E. Hickey by March
16. If the motions are overruled
the case is expected to e set for|"
trial in.May.
_ The\Fletcher case is the first of
e its kind, for the Denyer district at-
~ torney’s offlce since the supreme
court’s 1\(IcBr;de / decision”/ last
year holding that' if bad checks are
- Issued with the intent t defraud

Eis * the offehse s ; /confidente game| ]
- rather than the lesser éxmt of| -

b ke “short ‘checks. A :
R -, Fletcher 1s/sp clflc ly. ¢ rged i
RN wlth swindling EN\ J "
s . Lakewood of $160.
/ ©ing  said, Fletcher
! . checks approach
' been: sought for: 0 ye rs before
his "arrest last December in; San |
Francxsco, Calif, l :

1 Loty

]

i
GeBauer in’the alleged $50,000 oil|t
3
8
d

"+ checks" filed by Keating,. . o |4

% announced as he appeared in"jus-|h
tice 'court to oppose new motions|aj

Newton, former Denver oil man,|w

"
man; presented by Isaac MollmemV 4
defense attorney. 4

;- - missal will be submitted to District| |

given to the.court Thursday 'and_ i

A#.T,_ﬂ _e_e_e_«_
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harges Shock Oilman's Denver Friends

| Newton Known as Golfer and Civic Leader

”

Swindle |

@#t mﬁ\-’w-lwrsm‘dwf'l B "

The fedéral and state charges used to change the frequencies

—ROCKY MOUNTAIN NEWS—§.

“newspapers

'cusesr‘;him and Leo A. GeBauer, convinced that Mr. Newtor
filed yesterday against Silas /| ‘radio ‘parts dealer in Phoenix, | on radio transmitters and which would surrender to answer th
Newton, Denver ollman, sports- of bilking him of $50,000. are sold at Army surplus stores charges

man and civic leader, came as a
shock to his business associates.
The opinion was “expressed

that ‘Mr. Newton will' surren-
der as soon as he hears gbout

the charges. . .
Since coming to Denver 14
years ago, his name has been
often mentioned on newspaper
sports pages for golfing achieve-
ments, or on other pages of the
for his civic ac-

tivities. o ‘

‘ . ko ok %K

MR. FLADER, who heads the
Flader Land Co. and the Stay-
put Clamp and Coupling Co.,

accuses the pair of foisting on
him three “magnetic oil detec-.

. tion devices” for approximately

$32,000.

«District Attorney Bert Keat- |

ing described the machines as
Army Signal Corps radio devices

for $3.50 each. What were de-
scribed to Mr. Flader as “pluto-
nium tipped” . divining rods on
the transmitters are merely
nickel-plated antennas, Mr.
Keating said. §
Informed of e charges
against Mr. Newton, Harry L.
Jewell, . secretary«treasurer of
the Newton Oil Co., expressed
surprise and shock -~

RITEY)

“L talked with Mr., Newto
Sunday night and he mentione:
nothing about the matter,” M
Jewell said. “Nor has anybod:
been around the office inquir
ing about him.”

Other members of the New
ton Oil Co. are Max P. Zall
Denver attorney, and Pau
Ream.- both vice presidents.
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Newton and GeBaver Face
Both Federal, State Charges

M. Keﬁﬂng, rizlit, '.;nd Howard Robefts,

research engineer at Denver University’s Industrial Research In-

stitute, examine a “doodlebug,”

or magnetic oil detector, involved in

an alleged $50,000 oil fraud, Mr. Keating charges that Silas M.

Newton, Denver oil producer, and Leo

A. GeBauer of Phoenix sold

this “doodlebug” to a Denver man for $6250, Mr, Roberts said the

machine actually is worth $3.

—Rocky Mauntain News Photo.

- Federal and state authorities yesterday readied a one-

two punch for Silas M. Newt

his partner, Leo A. GeBauer,
charged in an alleged $50,000

In a joint announcement, Den-
ver District Attorney Bert M.
Keating and U. S. District ‘Attor-
ney Charles S. Vigil 'said, it is
“very possible” that both federal
and state charges will be pressed
oo —against the two men. <

They said that federal authori-
ties, instead of state, will attempt
to return Mr. Newton ~and. Mr.
GeBauer to Denver. . - >

Mr. Vigil said, too, he will pre-
sent the federal case to the U. S.
grand jury here. This action, how-
ever, is routine. It is taken in
case the men refuse to waive an
indictment. - .

BOTH FREE ON BOND )

Mr. Newton,and Mr. GeBauer
both * were free under state and
federal ‘bonds yesterday in-Los
Angeles a nd Phoenix, respec-
tively.

Each faces state charges of con-
fic~-ce game' and federal charges
of transporting monies and securi-
ties gained by fraud across state

h bilking{Herman

on,

. and. Mr. GeBauer |

B

iA'4Flader) Wwealthy Denver:induss

His 70£:$50,000.:: Mr. Flad
yicollected mioney from

oJayE

Denver oil producer, and
Phoenix, Ariz., businessman,

oil well fraud,

worth $3 for $6250—or a half in-
teygst in the machine, Mr. Keating
said. - et .
.. Mr: Keating conferred - yester-
day with Mr. Flader and Howard
Roberts, 35, research enginee ‘for - .
the Denver University Industrial .
Research Institute. ; :
MACHINE WORTH $3 i

. Mr. Roberts told the district at-
torney ‘that the machine allegedly
sold to Mr. Flader actually was .
worth -only $3. Mr. Flader ap-,
peared to identify the machine,

Mr. Keating said that his office . .

is preparing extradition papers‘to
"send to Los Angeles and Phoenix >

in case attempts. to bring the men
back to Denver oh federal charges
run into a delay. :
Mr. Newton-is head of the New-
ton Oil Co. and gained notoriety
for his sensational lecture at, DU
in 195¢ on flying saucers fro
Venus, which he said U. S. mili-
tary authorities had captured.




5 By. AL NAKKULA _

\ Rocky Mountam News Writer

% % ..

“Fmt,h in my fellow man and a curiosity in thmgs scxentlflc resulted in my 'un' fOrtui' 3

busmess venture with GeBauer and N ewton.
nat was the
anation Her-
_A. Flader,
Ithy -Denver
‘u“stri_a list

lewton; Den-
oil promoter,-
Leo A. Ge-:
|er, Phoenix
iinessman;
n he has ac-
1 of swind-
him of $50,-
n a “doodle-
oxl-huntmg\
me.
» recounted
all his life-
1ad “been
ting with my
Is and have &
.interested in- §
3s mechan-
> He told of
ng to this
try in° 1905
I his native
nerania in
nsern Ger-
y as a penni-
s immigrant
)

:» worked as
echanic for
nonths until
aved -enough
ey to open.

e

man . Flader
o —Rocky Mountain News Photo
>wn welding

machine shop. He sold the| As early as 1913, Mr. Flader had

1ess in 1912 and came to Den- | developed a spec1al type clamp to
to start the International|use. on welding hoses, which he
ling Co. used in his own business. When

depressxon affected his business in
1929,~he took-to.the road, selling
the clamp which he . had now
patented. 5

The clamp business developed
rapidly with big contraets from
the government and private in-
dustry. Mr. Flader founded the
Stayput Clamp and Coupling Co.
of 3975 York st. Later he estab-
lished the Flader Land Co., which

miles east of Denver on whick
the businessman raises cattle and|
wheat.

Mr. Flader, who will be 67 Nov.
8, took up flying’ when he was
60. His interest in flying led him
to buy the Intermountain Avia-|
tion Co.

DEVIL TO FIND WATER

'“My interest in trying to find
water to develop -my dryland
holdings led me to the associa-
tion with GeBauer and later Newj
ton,” Mr. Flader said.

“Ou April, 1949, GeBauer en-
tered my office and introduced
himself as a geophysicist who had
a machine that could locate
water.

‘“Newton entered my office
several weeks later with a simi- |
-lar machine. I introduced the |
two because of the similar in- '
terests. They claimed to be to-
tal strangers.”

(District Attorney Bert Keat-
ing said he has conclusive evi-
dence that GeBauer and Newton
had known each other prior to
this time.)

“Research and tests for water

(Concluded on Page 11)

er:'*“
rhousands of Dollars He Says

operates 47,000 acres of land 42-““*‘“——-“

on my dryland acreage with the
divining machines soon led to the |
men discussing the possibilities of |

DRGSR 1.1

Faith in Man Gost»i
Flader a Fortune™

(Continued from Page 5)

locating oil with. the machmes’f
THEY GOT HIS—$34,000 ]
“The aetlvmes finally culnﬂ;
_nated in my - purchasing three of.'
the of the- “doodlebugs’--from.
Baur for $34,000”. = ¢
(Mr. Keating. saxd the machmqs )
—U. S. Slgnal Corps radio equi
ment—are worth’ '$3.50 each.)-
“I kept two of the machines
while- a third was installed in
panel truck, ‘which I purc
and GeBaur took on a westem
tour for oil exploratxon That’s
the last I have seen of the trudr?ﬂ
“In addition to the $50,000 K
gave the twe men for oil explota
tion in Cahforma on a well—
which turned out to be water—-

| search actxvmes and operah
| throughout Caln'orma, Colorado*
land Wyoming. )




:money: paidf* ) Y.

man: A. Flader,* Denver ' buSinbss-‘
‘man, who, charges-heilost $50,000
to the two men. in a swmdle. o

[ ate» ‘lineg
bt \ined by

firm ‘must

{ 'shouldnt ‘be.

! Easter “financial cireles during the
] %9305 hit-the front pages when he i

| came from Venué

‘Mr. Keatmg sa1d ‘was actually
rth*;§3 50,

They! als
'$50, 00 -terest - in | a " 'Mojave,

‘Calif.,, " oil” well ,from Mr. Flader
Jafter:it was ,turned into a water

’well

: n, a famous fxgure in

4

oldta DU science-class ‘the U. S.
Government’ had seized three fly-
Ang ' saucers. He ‘said there were
the? odies. 'of ''34 little 'men’ in
‘them:’and " that" they- apparently
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